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OIL,  GAS  AND  MINERAL  LEASE 

Texas  76102,  Lessee,  WITNESSETH  ana  ATO  En9TW ,nc-  wfiose  address  is:  810  Houston  St  Fort  Worth 

MRBHUMH 

SEE  ADDENOUM  FOR  ADDITIONAL  PROVISIONS 

thyJf SSL01* ^ suc^es50rs-  which  shall oS^S^WS^^^S^S^SS^ may 66 deP°sited in suchbank as Kted 
ESi^886  pays  ^riders  shut-in  royalty,  two  or  more  rarS«^or^iSS^£S!S?? ,n  ^  ownership  of  shut-in  royalty.  If  at  any  time 
method  of  payment  herein  provided,  pay  i  ^S^SS^^^^^?^^^^L  enJ?ed  10  re^Q  same.  Lessee  may,  in  lieu  of  anv  other 
to  each  in  accordance  with  W  reaDo^ow^^ilS^  Sffi^  £t  above  specified,  either  jointly  to  such  parties  or  sSraS 

Lessee  deposited  in  the  mail  oroSSn^^^  mSte" 'check Sof 
date  for  payment  Nothing  herein  shall  hpar  Le«&  iSfffi  rSlSS2SBKS2Eiff  ES^SSfR?  Pl^Wod  «w  *ow  <m  or  iSbre  S?M 
^e  orin  part,  ,,ab,^  for  payment  hereu^er^ 

£L^l£/o  acreagt  tolerance;  provided,  however,  iS  rK  beSbShe^in  »  S£  SSKh""!18  not  more  than  80  surfed  acres 

fflKSPJi1™!?  honz^Lso  as  to  contain  not  morBiSrao  3^  units  may  be  enlarged  asto 

(1 )  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbonV^o^  \?fT*n<*L*  tmited  to  one  or  more  °f  TO  following: 

SS5fi8SSfled  3aS  gas  ™  awsewStor Agency  hSSffi  reservoir,  (3)  minerals  produced 

time  esteblished,  or  after  enlargement,  are  permitted  or  reauired I  unrfef m?SSSi£SSS[  ?  te  an£°f I103*3  nerein  Permftted,  either  at  the 
Sffi&JK^01"  *T  «feS^K^^^^^  to  drilling  or  operation  of  a  well  at  a 

enlarged  to  conform  to  the  size  permitted  or  required  by  such oc^mmpnJ  SvJlI^'  Pr  alre8dy  d.n,,ed'  anv  such  unil  may  be  established  or 
by  executing  an  instrument  identifying  such  Stand  i^t^^^ln^^fh^^^^^  ?xerdse  M  °P«°n  as  to  each  desKduntt 
efrecftye  as  of  the  date  provided  for  in  said  in^menl ;  onnKrne^te  bS  tf^i^fSJ"^*?1  lease  is  recorded.  Such  unit  shall  l^ecome 
fi?  SS°^8  016  ^  such  instrument  of  MumSS a^Tso  fited o nrSeF^h  nf^en^  make  Provision,  then  suehunl 

ime  and  from  time  to  time  while  this  lease  is  in  force  a^wheKrrSfemlS  SftS^^hel.^Ppipn^mav_be  exercised  by  Lessee  at  any 
tend,  or  on  the  portion  of  said  land  included  in  the  unit  or  on  offier  tend  Sziri ffi^SSS?^0!  p,^u??nunas  ^  established  either  on  sati 
for  all  purposes  of  this  lease  even  thouqh  there  rnav  be  minSS  ^K^SJGSSSS1?-  *A  Ul2?  established  hereunder  shall  be  valid  and  effective 
K2?  S^fi*1       ^rations  Sc^^  *»  unitwnicn  are  not  effS? 

tr^yi'i^0PeratK)nsPonducted  "JP00  saW  'and  under  this  fease  There  shall ^ S^^l!SISS^^ed,  ^rualLPu,Poses'  excePt  to  payment  of 
SSSSf  SffS8  ^thin  **  unft  if  this  lease  ca^seraSetacte  wHNn^ha ,  KS^ered«bv  "W^se  each  *«*  unit  (or 
SSSfeSS^*18  un|ti  after  deducting  any  used  in  lease  or  unit  oreS  of  ^  total  Production  of  unitized 

separate  tract)  covered  by  this  lease  vvithiri I  theunit  r^nmM^PnS?^^^^        number  of  surface  acres  in  such  land  (or  in  each  such 
SES5E?  f?ra!lp^s-  'i1^^^^  a"d£e  production  so  aKted  ^1l 

fiS^^™ m'^erals  ^  818  10  which  alloratecfin % rsarm  nlK^  thn.S  ^,E3lffnBl2ut  of  PJ^uction,  to  be  the  entire 
The  owner  of  the  reversionary  estate  of  any  term  rovalfyor mineral  Satt  T^SS thl P£ffE£rodiJC8d  TOrefrom  under  the  terms  of  this  lease. 
sbuWn  royafbes  from  a  well  on  the  unit  shall  satisfy^ylrn^^^  pursuant  to  this  paragraph  or  of 

which  includes  land  not  covered  by  this  lease  shall  not  ha"™ effed^^^  SfSj^^^'8?8^?0  S^00  of  any  unftiereunder 

Jmtefion,  any  shut-in  royalty  which  may  become  payable  unde> This  teSeTbX&S  SStSS^XSf^  under ?is  tease  ^eluding,  without 
parties  owning  interests  in  land  not  covered  by  thislease  NeKSIiT^nSK  interests  in  land  covered  by  this  lease  and 

except  that  Lesseei  may  not  so  release  as  toTands  mt  a  urtt^f  there  are  o^nnl  ^SSS&^fftS8  Provided  j?  Paragraph  5  hereof, 
are  released  as  to  lands  within  the  unit.  At  anv  time "white  this  V^S^SSPSSSSi?  ^5^°? for  unrtlz?d  minerals  unless  afpooled  leases 
record  in  the  public  office  where  this  leasei^ recoKffi  unit  established  hereundeMbTfiling fo? 

such  unit  Any  umtformed  may  be  amerrted,  re-form^ 


certified  copies  of  the  Insbunentevfflch  haw  SS^^^fif^S  ^H^i^^^^H6  ^  *vrson,  supported  by  either  originals  or  duly 
records  and  \xot^inm^sn^^v^SSSS^^S^  £n!S?c^^lch  ^aence  s^h  chaJ^e  or  div'sion-  and  <*  such  court 

or  convenient  for  currSopei-ations  9        a,ned  and  3,1311  not  be  requ,red  to  move  w  remove  any  existing  surface  facilities  necessary 


i,  ajjphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 


moneys  accruing  from  am  part  Isto  which  SS  k£s^2f Si'  th^^M^^LTh0  Merest  therein,  then  the  royalties  and  other 
therein,  if  arv;.c?ye^^ 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


BY:  Larry  Joe  Love,  Sr. 
STATE  OF  Texas__  } 


}  ss. 


COUNTY  OF  _Tarrant_  }  '  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

This  instrument  was  acknowledged  before  me  on  the    (\^day  of  2008  by  Larry  Joe  Love,  Sr.,  a  single  man. 


m-Wki  JOSHUA  ANDREW  CUMMINGS 
[MyTj  Notary  Public.  State  of  T««s 
^vf>:«?  Commission  Expires 

January  U,  2012 


Notary  Public 


ADDENDUM 


bSSX^OEM^I  fNullMS^f  AN°  M'NERAL  LEAS*  DATED  NOVEMBER  11  2008 
TEXAS.  °F  —  °R  ^^^5^^^^^ 

Z5££f5S£  ^S^SS^^^^"  ANY  PR0V,S'0NS  TO  ™  CONTRARY  CONTAINED  IN  THE 


17. 


18. 


19. 


20. 


'  n^as,  and  £££ tZS^ 6  ^  "*  ^  The  te™  ™  - 

well  bore.  4  gaseous  hydrocarbons  and  their  constituent  elements  produced  through  a 

tXs^  hereunder  sha„  be  paid  by  Lessee 

be  twenty  five  percent  (25%)  of  such  produ^  royalty  shall 

Lessor's  credit  at  the  oil  purchaser's  transpwSfon ^*Slltte«^lS^^1JSn  opbon  to  Loswr  at  the  wellhead  or  to 
purchase  such  production  at  the  wellhead  maS  Ussee  sha"  have  ^e  continuing  right  to 

prevailing  in  the  same  field,  1hiT!S^  "  ^—r*  to  n°  SUCh 

grade  and  gravity;  and  (b)  for  gas  (including  SrXS^amS  ^  a  Preva,l'n9  pnce)  for  production  of  similar 
be  twenty  five  percent  25%)  of  the  piSS2*S2toSbSS^^^^  T™"  her6by' the  royalty  sha» 

less  a  proportionate  part  of  ad  valorem  taxes  S  ^u^on^S2in  !  '  computed  at  the  Poi*  of  sale, 
unaffiliated  third  party  deductions  described  severance  or  other  excise  taxes,  and  less  the  permitted 

such  production  at  Z  preva^g  S,ha ' ^ve  lhe  continuin9  "8*  *>  purchase 

is  no  such  price  then  prevailing9  ^Te  same  fi^d  ^  in  the  same  fie,d  (or  If  there 

pursuant  to  comparable  purchase  contrac^™^  *»  «**  a  Piling  price) 

Lessee  commences  its  purchases  hereunder.  est  Dreced,ng  date  as  the  date  on  which 

higher  of  the  proceeds  received  oVlhe  SeTralue  of ^^h»  ^  'n,erest'  sha"  be  ^ulated  based  upon  the 
substances  produced  and  saved  he  eunde whic ^  a^so  W  toTetl  S„°  ^ff1  ,Simila"V.  °"  °".  gas  and  other 
based  upon  the  higher  of  the  markel  valued  fte ^^^^^^S^^  Sha"  be  paid 

products.  Notwithstanding  anything  to  the  contrary  herein  exc^oHnr  ™im ^S  reC6'Ved  by  Lessee  for  said 
by  Lessee,  in  no  event  shall  any  of  Less^sm^^m^^^^^^1^  °har9es  incurred  °r  Paid 
including  costs  of  lifting,  gathering,  dehydrati™^^^^^ 

processing,  treating  or  marketing,  or  for ^construcfcrT  ZrLtL  ^  h  '  •  ,  'Ve^'  transPOrtation,  manufacture, 
equipment  for  processing  or  treating "oil or  ^^S^ZZ^T"^0"  °f  ,3"y  P'ant  0r  other  ^  0 
even,  shall  Lessor  receive  a  price  &  «^JS^*K  ^J^ZmJT  P0*d  ,n  "° 

«0^ 

venture,  partnership  or  Jl^SEE^ 
itnds^K 

such  well  or  wells  are  either  shut-in  or  fSS^^^^S^T?  ^ ■F**  quanlities' but 
nevertheless  be  deemed  to  be  producing  in^v^uaSft^ftn™^^  Lessee,  such  well  or  wells  shall 
been  drilled  but  not  fraced  shall  be^n«a^l^^V^^^^m^^mi^-  A  well  that  has 
consecutive  days  such  well  or  well!  are  shut  in  or  ^h?LP  ,k  9, '"  Pay'"9  1uanm<*.  If  for  a  period  of  ninety  (90) 
pay  shut-in  royalty  J^^^SSS^^^^t^  bWrT? by  ,he"  Le8Se°  8hal' 

90-day  period  and  thereafter  on  or  before  each  ZiwrsarvV the  STE?  ^  ?  °r  be,0re  the  end  of  said 

if  this  Lease  is  otherwise  being  maintained  bTooe^  payment  is  due;  Provided.  however,  that 

wells  on  me  leased  premised  ES^ota?tr2SK  by  Lfsseefrom  another  well  or 

co*ue  this  Lease  in  force  4p^^^^CS&S^^M^ 

K  fea^prS'Sou!  «  wSeT^  Sha"  !S L^""9  ^  °"  «»  Surfa<*  °f 

premises.  Notwithstanding  the  toS^tto^Jfi^^^^?  applioable  Rortio"  of 
Lessee  to  utilize  the  subsurface  of  the  leased  oreriLl  ^^f       ^  construed  as  a  waiver  of  the  rights  of 
explore  for,  develop  and  produce  o  I  gas  and  Z™Z f '  and,Lessee  sna"  "a™  the  right  to  exploit, 
off  the  leased  premises,  M^MtT^^^^^^^T  'T,  We"8  from  surface  locations 
surface  of  the  leased  premises   This  dnlrosurfe^  d.n"'n9  ac,lvity  which  comes  under  «te 

instruments  other  than  this  lease.  3pply  ,0  any  surface  n'9hts  associated  with 

astoailngntslyingbelowone^ 

SZZSSZJ^^  «™f  to  «be  Land.  By  acceptance  of  this  Lease, 

to  satisfy  itself  as  to  the ti«e tothe Tanc I  InH?U^,PP      ^  t°,invfstl9ate  a"d  has  conducted  sufficient  investigation 
commoner  bVs£S 

excluded.  If  Lessor  owns  an  interest  in  the  Land  ,h»n  ^  t  ,  Texas  Property  Code  (or  its  successors),  are 
shut-in  royalties,  payable  £^J£»££&^^  ^  (inC'Udin9 

or  not  owned  by  Lessor)  shall  be  Daid  out  of  ihZ  ^,,2,  hT„"  y'  •*  . ^ lnterest  covered  by  this  lease  whether 
assist  Lessee  tc ^subort inJte ,  !ri^h?s  ofa  m^l^Tto  o^cfL^'  ^  a" itS  reasonabte  efforts  to 
however,  any  necessary  subordinate '^1  obteinPrl  tt  lil  ?  Le?See  8  "ghlS  Under  ,his  lease;  Provided^ 
unable  to  obllain  a  subordinaTn  agmemen  Les^S  a?  tts  oottn  mL  IT  '  80,6  °V the  event  Lessee  is 
interest  and  overcharges  on  the  Land  su^foThS^^^ 


°ptu?n  £1?PE,)S9  l^  rova,ties  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the 
rights  of  the  holder  thereof. 

21.       Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with  their 
officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  respective  heirs 
successors  and  assigns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions  and  causes  of  action  of  every' 
nature  or  other  harm,  including  environmental  harm,  for  which  recovery  of  damages  is  sought,  including,  but  not  limited 
to  all  tosses  and  expenses  which  are  caused  by  the  activities  of  Lessee,  its  officers,  employees  and  agents  arising  out 
of,  incidental  to  or  resulting  from,  the  operations  of  or  for  Lessee  on  or  under  the  leased  premises  or  at  the  drill  site  or 
operations  site  or  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this 
Lease,  or  by  any  other  negligent  or  strictly  liable  act  or  omission  of  Lessee.  Further,  Lessee  hereby  agrees  to  be  liable 
for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties  against  any  and  all  claims,  liabilities  losses 
damages,  actions,  property  damage,  personal  injury  (including  death),  costs  and  expenses,  or  other  harm  for  which 
recovery  of  damages  is  sought,  under  any  theory  including  tort,  contract,  statute  or  strict  liability,  including  attorney  fees 
and  other  legal  expenses,  including  those  related  to  environmental  hazards  on  or  under  the  leased  premises  or  at  the 
drill  site  or  operations  site  or  in  any  way  related  to  Lessee's  failure  to  comply  with  any  and  all  environmental  laws-  those 
arising  from  or  in  any  way  related  to  Lessee's  operations  or  any  other  of  Lessee's  activities  in,  on  or  under  the  leased 
prem  ises  or  at  the  drill  site  or  operations  site;  those  arising  from  Lessee's  use  of  the  surface  or  subsurface  of  the  leased 
premises;  and  those  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this 
Lease  or  any  other  act  or  omission  of  Lessee,  its  directors,  officers,  employees,  partners,  agents,  contractors 
subcontractors,  guests,  invitees  and  their  respective  successors  and  assigns.  Each  assignee  of  this  Lease  or  of  an 
interest  herein,  agrees  to  be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties  in  the  same 
manner  provided I  above tin  connection  with  the  activities  of  Lessee,  its  officers,  employees  and  agents  as  described 
fW0nfnp^?!^x,c!  °™ERW,SE  EXPRESSLY  LIMITED  HEREIN,  ALL  OF  THE  INDEMNITY  OBLIGATORS 
{fi^n^S^f**^0  UNDER  THE  TERMS  0F  THIS  LEASE  SHALL  BE  WITHOUT  LIMITS  AND 
^S^aS^p^!^.!^  CAUSES  ™ERE0F  <EXCLUDING  PRE-EXISTING  CONDITIONS), 
funi^I^  0F  ANY  PARTY  0R  ARTIES  (INCLUDING  THE  NEGLIGENCE  OF  THE 

INDEMNIFIED  PARTY),  WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT,  CONCURRENT  ACTIVE  OR  PASSIVE 


22. 


N°!f  fule^s  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells  shall  comply 
with  the  City  of  Fort  Worth  Drilling  Ordinance,  as  amended. 


23.  Limited  Power  of  Attorney  to  Obtain  Subordination  Agreement.  By  the  execution  of  this  Lease,  Lessor  does 
hereby  appoint  and  designate  Lessee,  its  successors  and  assigns,  as  its  attorneys-in-fact  solely  for  the  limited  purpose 
of  allowing  Lessee  to  contact  Lessor's  lender  or  mortgagor  (if  any)  on  behalf  of  Lessor  to  obtain  a  lien  subordination 
agreement  or  other  similar  document  for  purposes  of  subordinating  any  mortgage  on  the  leased  premises  to  Lessee's 
interests  in  this  lease.  Lessee  will  mail  a  copy  of  the  executed  and  recorded  lien  subordination  agreement  or  similar 
agreement  when  finalized.  When  Lessee  has  finalized  its  lien  subordination  agreement  or  similar  agreement  with 
Lessors  lender  or  mortgagor,  this  limited  power-of-attorney  to  the  Lessee  shall  in  all  respects  terminate  and 
automatically  be  revoked.  Lessee  shall  bear  any  and  all  costs  associated  with  obtaining  any  such  lien  subordination 
agreement  or  similar  agreement. 

24.  Waiver  of  Claims  as  to  Gas  Lease  Committee  and  Acknowledgement  of  Independent  Legal  Advice  Lessor 
acknowledges  that  the  terms  of  this  Lease,  the  amount  of  royalty  and  bonus  paid  hereunder,  and  other  terms 
negotiated  with  Lessee  with  respect  to  this  Lease  (the  "Negotiated  Terms")  were  obtained  as  a  result  of  negotiations 
between  Lessee  and  a  group  known  as  the  Greater  Lake  Country  Gas  Leasing  Task  Force  ("GLCGLTF")  which 
consisted  of  a  committee  of  unpaid  volunteers,  including  Brad  Shaw,  Carl  Wilson,  Dick  Deatrick,  Dennis  Shingleton 
Nora  Donavan,  Margaret  Hamlin,  Jim  Usher,  Cecilia  Valdez,  Phil  Fox,  Craig  Zieres,  Dave  Newell,  Ginger  Mayronne' 
Robert  Fife,  Fred  Villarreal  (the  "GLCGLTF  Gas  Lease  Committee").  In  consideration  of  the  efforts  of  the  GLCGLTF  in 
negotiating  and  obtaining  the  Negotiated  Terms,  Lessor,  individually  and  on  behalf  of  Lessor's  agents,  representatives 
family  members,  predecessors,  successors,  heirs  and  assigns,  hereby  releases  and  forever  discharges  GLCGLTF  the 

2  ,f '  -an?  2ny  *  GLCGLTFs  or  the  GLCGLTF  Gas  Lease  Committee's  members,  agents,  and  representatives 
specifically  including  any  attorneys  engaged  by  the  GLCG  LTF  Gas  Lease  Committee  to  facilitate  the  solicitation  of  bids 
and  negotiation  of  lease  terms  (the  "GLCGLTF  Releases"),  of  and  from  any  and  all  claims,  demands,  obligations 
losses  causes  of  action,  costs,  expenses,  attorney's  fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on 
contract,  tort,  statute  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown,  which  Lessor  has  has 
had,  or  claims  to  have  against  the  GLCGLTF  Releases,  which  arise  out  of  or  relate  to  (a)  the  Negotiated  Terms  (b)  the 
negotiation  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  within  the  Negotiated  Terms 
Lessor  further  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted  as  Lessor's  agent  in 
connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Lease,  has  not  relied  upon  any 
statements  or  representations,  if  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (c)  Lessor's 
decision  to  enter  into  this  Lease  is  the  independent  and  voluntary  decision  of  Lessor  after  being  given  the  opportunity  to 
have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing. 

Executed  on  the  date  first  written  above. 


